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GENEVA FOR PHELAN 

E.O. 11652: NA 
TAGS: ETRD, EPAP, IN 
SUBJECT: TEXTILES 

REE: STATE 163672 

1. EMBOEF BRIEFLY DISCUSSED GROUP II TEXTILE PROBLEM 
WITH MINISTRY OF COMMERCE DIRECTOR BAGCHI. (DAS IS 
TEMPORARILY OUTSIDE OF DELHI). BAGCHI SAID THAT GOI 
HAD RECEIVED USG COUNTERPROPOSAL, WHICH HE THOUGHT 
WAS SUBSTANTIALLY DIFEERENT FROM GOI PROPOSAL AND 
WOULD REQUIRE AN AMENDMENT TO THE BILATERAL TEXTILE 
AGREEMENT. HE STATED THAT MOC, THROUGH INDIAN EMBASSY 
IN WASHINGTON, HAD ASKED USG TO CLARIFY SEVERAL POINTS 

OF THE COUNTERPROPOSAL AND WAS AWAITING A RESPONSE FROM 
WASHINGTON. BAGCHI WAS NOT AWARE THAT EMBARGO ON 
IMPORTS OF GROUP II PRODUCTS MIGHT BE IMPOSED. 
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2. IN VIEW OF THE IMPORTANCE AND SENSITIVE NATURE 

OF THIS SUBJECT HERE AND THE FACT THAT LOCAL NEWSPAPERS 
PERIODICALLY PUBLISH ARTICLES ON INDIA'S TEXTILE 
QUOTA PROBLEMS WITH THE US (AND THE EC), WE WOULD 
APPRECIATE BEING KEPT INFORMED OE MAJOR DEVELOPMENTS. 
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